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Abstract:

AglobaleconomicgrowthstrategythatdistributesabasicincomeofUS$2.4trillionper

yearper100millionpeopleusingtheprofitsfrom theissuanceofReEncryptionCurrency

(REC)iscominguptoreplaceBitcoinwithREC.

Thereasonisthata51% attackonBitcoinwaspossiblewithonly1% ofitsissuance

profits,orUS$22billionestimatedbyLucasNuzzi,etc,andwehaveenteredanerawhere

itssecurityisbeingquestioned.

51%Attack:

WefullyunderstandthepaperonBreakingByzantineFault-Tolerance(BFT):Quantifying

theCosttoattackBitcoinandEthereum writtenbyLucasNuzzi,KyleWaters,Matias

AndradeonFebruary2024.

Thispaperconstitutesanew analyticalframeworktoassessthecostandviabilityof

potentialattacksonBitcoinandEthereum.

Byconstructingamodeltoestimatethecostsassociatedwithexecutingboth51%attack

and 34% attack,theydelvedeep into theeconomicincentivesthatsafeguard these

networksagainstpotentialthreats.

TheysaytotalcosttoattackisUS$22billionfor51%attackonBitcoinandUS$34billion

for34%attackonEthererum.

ReEncryptionCurrency(REC):

Typicalmarginalcost(MC)curveoverlaid with marginalrevenue(MR)goesup but

ReEncryptionmakesthemarginalcostinto"NearZero"whenReEncryptiontransforms

runtimelydataconsumptionintodatare-productionasrealoutput.

Hence,ReEncryptionCurrency(REC)asmoneysupplyisbornfrom theZero,andits

seigniorageasprofitremainswithindividualswhocanuseitasfinancialresourcesfor

basiccapitalandbasicincomewithoutissuingsovereignbondsandwithoutincreasing

consumption taxand asthemostinteresting solutuon,ReEncryption Currency(REC)

recognizesseignioragethemomentitisissued.
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BasicModel:

Ifjapanesegovernmentprovidescopyrightedcode/dataaspublicworkworthmonthly

US$2,000peruserassumingpopulationof100million,ReEncryptiontransformsruntimely

code/dataconsumption worth US$2,000 into code/datare-production asrealoutput

worthUS$2,000,whiletransformingzeromarginalcostworthUS$2,000intoReEncryption

Currency(REC)asmoneysupplyworthUS$2,000.

Hence,thegovernmentwillreceiveRECworthmonthlyUS$40billionandyearlyUS$480

billionassecondaryusefee20%,individualuserwillreceiveRECworthmonthlyUS$1,600

andyearlyUS$19,200asseigniorage(profit)80%andusersasawholewillreceiveREC

worthmonthlyUS$160billionandyearlyUS$1.92trillionthatcanbeusedasfinancial

resourcesforbasiccapital(e.g.,investment)and basicincome(e.g.socialsecurity)

withoutissuingsovereignbondsandwithoutincreasingconsumptiontax.

CantillonEffect:

GDPconsistingofconsumptionbycitizens,investmentbyprivatesectors,spendingby

governmentandsurplusbyexportdependsoncitizen'sconsumptionthatsharesmajor

60%andmoneycreationclosertofinalconsumers.

Hence,CantillonEffectgivesustheanswerthattheclosercitizensaretothesourceof

moneycreation,themorecitizensconsumeandinvest.

Finally,governmentsandcentralbankshavepotentialtoadoptRECasafiatmoneyandto

shiftmoneycreationtocloserthecitizens.
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